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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Qur Family Services, Inc, and
Our Family Services Foundation, Inc.

We have audited the accompanying combined statements of financial position of Our Family Services,
Inc. and Qur Family Services Foundation, inc. (nonprofit organizations) as of June 30, 2009 and 2008
and the refated combined statements of activities, functional expenses and cash flows for the years then
ended. These financial statements are the responsibility of the Organization's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptrolier General of the United States. Those standards require that we plan and
perform the audits fo obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financiat statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material respects,
the financial position of Our Family Services, Inc. and Our Family Services Foundation, Inc. as of June
30, 2009 and 2008 and the changes in its net assets and its cash flows for the years then ended in
conformity with generally accepted accounting principles accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated December 14,
2009 on our consideration of Qur Family Services, Inc.'s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing
the results of our audit.

i@“’%ﬁ@J (o ALLE

December 14, 2009

Certified Public Accamnunis & Consultants

4783 East Lamp Lowell Drive  Tucsen, Arizona 85712
telephone 520 545 0500 facsimile 520 545 0555  www ludwighlewer.com



OUR FAMILY SERVICES, INC. and
OUR FAMILY SERVICES FOUNDATION, INC.

COMBINED STATEMENTS OF FINANCIAL POSITION
June 30, 2000 ang 2008

ASSETS
2009 2008
Current assets:
Cash 5 506,386 % 573,961
Coniracts and grants receivable 284,280 368,640
Cther receivables 31 1,860
Prepaid expenses and other current assets 30,118 32,694
Total current assels 821,106 967,055
Property and equipment, net 904,704 885,612
Total assets 3 1,725,809 3 1,B52667
LIABILITIES AND NET ASSETS
Current liabilities:
Accounts payable $ 107,127 % 122,611
Accrued payroll 108,177 127,431
Cther accrued expenses 41,160 22,422
Notes payabte, current portion 24,827 502,738
Total current liabilities 281,291 775,202
Notes payable, non-current portion 867,655 310,476
Total liabilities 1,148,946 1,085,678
Net assets:
Unrestricted:
Expended for property and equipment 12,222 322,398
Available for operations 512,085 397,591
Total unrestricted net assets 524,317 719,980
Temporarily restricted 9,205 15,000
Permanently restricted 43,341 32,000
Total net assets 576,863 766,980
Total liabilities and net assets % 1725808 % 1,852,667

See accompanying notes and independent auditors’ report,
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OUR FAMILY SERVICES, INC. and
OUR FAMILY SERVICES FOUNDATION, INC.

COMBINED STATEMENT OF ACTIVITIES

Revenues, gains and other support:
Government coniracts
Contributions and grants
Donated materials and services
Frogram service fees
Other support and revente
United Way
Special events, net
Interest income
Loss on disposal of property and equipment
Net assets released from restrictions

Total revenues, gains and other support
Expenses:
Program services
Management and general
Fund-raising
Total expenses
Change in net assels
Net assets, beginning of year
Net assets, end of year

For the year ended June 30, 2009

Temporarily Permanently
Unrestricted Restricted Restricted Total
3 3628162 § - 3 - 3 3,628,162
160,498 168,250 14,341 340,089
246 922 - - 246,922
89,899 - - 89,899
73,602 - - 73,602
47,313 - - 47,313
11,556 - - 11,556
3,164 2,306 - 5,469
{9,160) - - {9,160)
176,350 (176,350) - -
4,428 308 {56,795) 11,341 4,433,852
3,493,370 - - 3,493,370
897,915 - - 897,915
232,693 - - 232,693
4,623,978 - - 4,623,978
(195,672) (5,795) 11,341 (180,126)
719,989 15,000 32,000 766,989
3 524317 % 0,205 § 43,341 576,863

$

See accompanying notes and independent auditors’ report.
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OUR FAMILY SERVICES, INC. and
OUR FAMILY SERVICES FOUNDATION, INC.

COMBINED STATEMENT OF ACTIVITIES

For the year ended June 30, 2008

Revenues, gains and other support:
Government confracts
Gain on disposal of property and equipment
Contributions and grants
Less refund of temporarily restricted contribution
Program service fees
United Way
Other support and revenue
Donated materials and services
Special events, net
Rental income
interest income
Net assets released from restrictions

Total revenues, gains and other support
Expenses:
Program services
Management and general
Fund-raising
Total expenses
Change in net assets
Net assets, beginning of year
Net assets, end of year

Temporarily Permanently
Unrestricted Restricted Restricted Total

$ 3044489 % - % - 3 3.944.489
408,472 - - 408,472
31,653 206,441 - 238,084
- {70,000) - {70,000)

167,325 - - 167,325
71.000 - - 71,000
50,722 - - 50,722
43,994 - - 43,994
18,314 - - 18,314

3,240 - - 3,240

3,122 - - 3,122

222,377 (222,377) - -

4,964,708 (85,936) . 4,878,772
3,734,836 - - 3,734,836
648,344 - - 648,344
270,303 - - 270,303
4,653,483 - - 4,653,483
311,225 (85,936) - 225,289
408,764 100,936 32,000 541,700

3 719,989 % 15,000 % 32,000 % 766,989

See accompanying notes and independent auditors’ report.
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OUR FAMILY SERVICES, INC. and
OUR FAMILY SERVICES FOUNDATION, INC.

COMBINED STATEMENTS OF CASH FLOWS
For the years ended June 30, 2009 and 2008

Cash flows from operating activities:

Change in net assels

Adjustments to reconcile change in net assets

to net cash {used in} provided by operating activities:
Depreciation
Loss (gain) on disposal of property and equipment
Donated property and equipment

Changes in operating assets and liabilities:
Contracts and grants receivable
Other receivables
Prepaid expenses and other current assets
Accounts payable
Accrued payroll
Other accrued expenses

Total adjustments
Net cash (used in) provided by operating activities

Cash flows from investing activities:
Purchases of property and equipment
Proceeds from disposal of property and equipment

Net cash {(used in} provided by investing activities

Cash flows from financing activities:
Repayments on line of credit, net
Advances on notes payable
Principal repayments on notes payable

Net cash provided by (used in) financing activities
Change in cash
Cash, beginning of year
Cash, end of year

Supplemental disclosure of cash flow information:
Cash paid for interest

Donated property and equipment

Consolidation and refinance of notes payable

2009 2008

(190,126) $ 225289
82,811 81,602
9,160 (408,472)
- (12,500)
74,350 238,414
1,549 (720)
2,476 (8,177)
(15,484) (53,629)
(19,254) 15,226
18,738 13,954
154,346 (134,302)
(35,780) 90,987
(111,083) (56,570)
- 909,115
(111,063) 852,545
- (217,973)
97,775 250,000
(18,507) (465,631)
79,268 (433,604)
(67,575) 509,928
573,961 64,033
506,386  $ 573,961
62,112 § 83,052

- $ 12,500

813214 $ -

See accompanying notes and independent auditors’ report.
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OUR FAMILY SERVICES, INC. and
OUR FAMILY SERVICES FOUNDATION, INC.

COMBINED NOTES TO FINANCIAL STATEMENTS

Organization

Our Family Services, Inc. (Our Family) is a successor nonprofit organization resulting from the merger
effective November 1, 2005 between Family Counseling Agency of Tucson, Inc. and Our Town
Family Cenier, Inc.

The operations of Information & Referral Services, Inc. {I&R) (a non-profit organization) were merged
into Our Family on November 1, 2008. I1&R provides information for Southern Arizona residents who
are seeking resources for assistance with personal and/or family issues. Our Family acquired assets
in the amount of $78,633 and assumed liabilities in the amount of $77,068 as a result of the
combination. The combination was accounted for by the purchase method.

QOur Family is dedicated to providing services to families in transition, including crisis intervention,
long-term counseling, mediation, a runaway teen shelter, and prevention education as well as
improving the quality of life by offering services in several areas including counseling, case
management and shopping for the elderly,

Our Family Services Foundation, Inc. (Foundation), incorporated pursuant to the laws of the State of
Arizona, was formed in 1996 to raise contributions for Our Family Services, Inc. The financial
statements of Our Family Services Foundation, Inc. have been combined with Our Family Services,
inc.

Summary of Significant Accounting Policies

Basis of Presentation and Accounting

The combined financial statements of Our Family and the Foundation (collectively referred to as the
Organization) have been prepared on the accrual basis of accounting and, accordingly, reflect all
significant receivables, payables and other liabilities. Revenue is recognized when earned and
expenses when incurred.

Principles of Combination

The combined financial statements include the accounts of Our Family and the Foundation. All
significant inter-organization accounts and fransactions have been eliminated.

Financial Statement Presentation

The Organization reporis information regarding its financial position and activities according to three
classes of net assefs (unrestricted net assets, temporarily restricted net assets and permanently
restricted net assets) based upon the existence or absence of donor-imposed restrictions.

e Unrestricted net assets - Net assets that are not subject to donor-imposed stiputations.

» Temporarily restricted net assets - Net assets subject to donor-imposed stipulations that may or
will be met either by actions of the Organization and/or the passage of time. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statement of activities as net assets released from restrictions. The Organization had
$9,205 and $15,000 in temporarily restricted net assets at June 30, 2009 and 2008, respectively.

« Permanently restricted net assets - Net assets subject to donor-imposed stipulations that they be
maintained permanentiy by the Organization. The Organization had $43,341 and $32,000 in
permanently restricted net assets at June 30, 2009 and 2008, respectively.





















